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{S. 1717) 

AN ACT 
For the development and control of atomic encr~y. 

Be it enacted by the Senate and H<>Use of Repre:1entatwes of the 
United States of America in Oong1·ess a.ssembled, 

DECLARATION OF POLICY 

SECTION 1. (a) FINDINGS AND DEcr~ARATION.-Research and experi­
mentation in the field of nuclear chnin reaction ha vo attained the 
stage at which the release of atomic energy on a large scale is practical. 
The significance of the atomic bomb for military purposes is evident. 
The effect of the use of atomic energy for civilian purposes upon the 
social, economic, u.nd political structures of today cannot now be 
determined, It is a field in which unknown fnctors are involved. 
Therefore, any legislation will necessarily be subject to revision from 
time to time. It is reasonable to anticipate,_ however, that tapping 
this new source of energy will cause profound changes in our pr~~nt 
way of life. Accordingly, it is hereby declnred to be the policy of 
the people of the United States that, subject at all times to the para­
mount objectivf\ of assuring tho common defense and security, the 
development and utilization of atomic r.11ergy shall, so far as prac­
ticable, be directed toward improving the public welfare, increa8ing 

- the standard of living, strengthening free competition in private 
enterprise, nnd promoting world peace. 

(b) PURPOSE OF Aa.r.-It is the purpose of this Act to effectuate the 
policies set out in section 1 (a) by providing, among others, for the 
following major programs relating to atomic energy: 

( 1) A program of assisting n.nd fostering private research and 
development to encourn.ge maximum scientific progress; 

.' (2) A program for the control of scientific and technical informa­
tion which wiU permit the dissemination of such information to 
encourllge scientific progx_-ess, and for the sharing on a reciprocal basis 
of information concernin~ the practical industrial application of 
atomic energy as soon as effective and enforceable safeguards against 
its use for destructive purposes can be devised; 

(8) A program of federally conducted research and development 
to assure the Government of 8.dequate scientific and technical accom-
plishment; · 

( 4) A pro~m for Government control of the production, owner­
ship, and use of fissionable material to assure the common defense and 
security and to insure the broadest possible exploitation of the fields; 
and 

( 5) A program of administration which will be consistent with th& 
foregoing policies and with international arrangements made by the 
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United States, and which will enable the Congre.c;." to hf\ currently 
informed so as to take further legislative action as may heren.fter 
be appropriate. 

ORGANIZATION 

SEo. 2. (a) A romo ENERGY CoMM1ss10N .-
( 1) There is hereby established an Atomic Energy Commission 

(herein called the Commission), which shall be composed of five 
members. Three members shall constitute a quorum of the Commis­
sion. The President shall designate one member as Chairman of the 
Commission. 

(2) Members of the Commission shall be appointed by the Presi­
dent, by and with the advice and consent of the Senate. In submitting 
any nomination to the Senate, the President shall set forth the 
experience and the qualificntions of the nominee. The term of office 
of each member of the Commission taking office prior to the exvira.tion 
of two years after the dute of enactment of this Act shall expire upon 
the exriration of such two years. The term of office of each member 
of the Commission taking office after the expiration of two years from 
the date of enactment of this Act shall be five years, except that (A) 
the terms of office of the members first taking office after the expiration 
of two years from the date of enactment of this Act shall expire, as 
designated by the President at the time of appointment, one o.t the 
end of three years, one at the end of four years, one at the end of 
five years, one at the end of six years, and one at the end of seven 
years, after the date of enactment of this Act; and (B) any member 
appointed to fill a vacancy occurring prior to the exriration of the 
term for which his predecessor was ap1>9inted, shnl . be appointed 
for the remainder of such term. Any_ member of the Commission may 
be removed by the President for inefficiency, neglect of dutyl or 
malfeasance in office. Each member, except the Chairman, s 1all 
receive compensation at the rate of $16,000 per annum; and the 
Chairman shall receive compensation at the rate of $17,500 {>er annum. 
No member of the Commission shall engage in any other busmess, voca­
tion, or employment than that of serving as a member of the 
Commission. 

(8) The principal office of the Commission shall be in the District 
of COiumbia, but the Commission or any duly authorized represe11ta­
tive may exercise any or all of its powers in any place. The Cor11-
mission shall hold such meetings, conduct such hearings, and receive 
such reports as may be necessary to enable it to carry out the provisions 
of this Act. 

(4) There are hereby established within the Commission-
(A) a General Manager, who shall discharge such of the 

· administrative and executive functions of the Commission as the 
C<>mmis.CJion may direct. The General .Manager shall be appointed 
by the President by and with the advice and consent of the 

.. Senate, and shall receive compensation at the rate of $16,000 per 
annum. The Commission may make recommendations to the 
President with respect to the appointment or removal of the 
General Mana~er. 

(B) a Division of Research.?-a Division of Production, a Divi­
aion of Engineering, and a LJivision of Military Application. 

' 
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Each division shall be under the direction of n Direct.or who shall 
be appointed by the Commission, and shall receive compensation 
at the rate of $141000 per annum. The Director of the Division 
of :Military Application shall be a member of the armed forces. 
The Commission shall require ench such division to exercise such 
of the Commission's powers under this Act as the Commission may 
determine, except that the authority granted under section 3 (a) 
of this Act shall not be exercised by the Division of Research. 

(b) GENF.RAL Aovisony CoMMI'rTEE.-There shall be a General 
Advisory Committee to advise the Commission on scientific o.nd 
technical mntters relating to mnterials, production, and re."en.rch and 
development, to be composed of nine members, who shall be appointed 
from civilian life by the PreRident. Each member shall hold office 
for a term of six years1 except that (1) any member appointed to fill 
a vacancy occurring pr10r to the expiration of tho term for which hio 
predecessor wns appointed, shall be nppointecl for the remainder of 
such term; and (2) the terms of office of the members first taking 
office after the date of the enactment of this Act shall expire, ns desig­
nated by· the President at the time of appointment. t.hree at the end 
of two years, three at the end of four yea.rs, and three nt the end of 
six years1 aft.er the date of the enactment of this Act. The Committee 
shall des1gnute one of its own members as Chairman. The Committee 
shall meet at least four times in every calendar year. The mrmbere 
of the Committee shall receive a per diem compensntion of $50 for 
each day spent in meetings or conferences! and n.11 members shall 
receive their necessary traveling or other expenses while engaged in 
the work of the Committ.ee. 

( c) MILITARY LIAISON CoMMlTl"EE.-There sha11 be a Mi1itRry 
Liaison Committee consisting of representatives of the Departmenta 
of War and Nayy, detailed or assigned thereto, without additional com­
pensation, b:y the Secretaries of War and Navy in such number as they 
may determme. The Commission sha.11 adVIse OJld consult with the 
Committee on all at.omic ener~ matters which the Committees deems 
to relate to military applications, including the development, manu­
facture\ use, and storage of bombs, the allocation of fissionable material 
for mihtary research, and the control of inform~tion rel4ting to the 
manufacture or utilization of atomic weapons. The Commission shall 
Ir~~ the Committee fuUy informed of all such matters hafore it and 
the Committee shall keep the Commission fully informed of all atomic 
energy activities of the War and Navy Departments. The Committee 
shall have authority to make written recommendations to the· Com­
mission on matters relating to militnry applications from time to time 
as it may deem appropriate. If the Committee at anv time concludes 
that any action, proposed action, or failure to act of' the Commission 
on such matters 1s ft~verse to the respo~sibi.Jities of the Departments 
of War or Navy, derived from the Const1tut10n, lnws, and treaties the 
Committee mny refer such action, proposed action, or failure td act 
to the Secretaries of War and Navy. If either Secretary concurs he 
inay refer the mntter to the President, whose decision shnll be fi~al. 
. (d) APP01:N1'MENT OF AnMY ANn NA\'Y 0FFICERs.-Notwithstanding 
th~ provi~ions of section 1222 of the Revised Statutes ~U.S. C., 1940 
edition, title 10, see. lS76), section 212 of the Act ~mt1tled "An Act 
making appropriations for the Legisln.tive·Bro.nc.b Af the Government 
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for the fiscal year ending June 30, 1933, and for other purposes", 
approved June 30, 1932, as amended (U. S. C., 1940 edition, title tS, 
~E:.c. 59a), section 2 of the Act entitled "An Act making appropriations 
for the legislative, executive, and judicial expenses of the Government 
for the fiscal year ending June thirtieth, eighteen lrnndred and ninety­
five, and for other puri,:wses", approved July 81, 1894, as amended 
(U.S. C.t.1940 edition, title 5, sec. 62}, or any other law, any active or 
retired oiliccr of the Army or the Navy may serve as Director of the 
Division of Military Application established by subsection (a) ( 4) 
(B) of this section, without prejudice to his commissioned status as 
such officer. Any such officer serving as Director of the Division of 
Mil_ita1·y Application sl~all receive, in addition to his pny from t.he 
United Stntes ns such officer, an amount equal to the diffei·ence between 
such pny nnd the compensation prescribed in subsection (a) (4) (B) 
of this section. 

RESEARCH 
SEO. a. (a) RESEARCH AssISTAN0E.-The Commission is directed to 

exercise its powers in such manner us to insure the continued comluct 
of research and.0 dovelopment activities in the fields specified below by 
private or public institutions or persons and to assist m the acquisition 
of an ever-expanding fund of theoretical and practical knowledge in 
such fields. To this end t.he Commission is authorized and directed 
to muke arrangements (including contracts, agreements, and loans) 
for the conduct of research and development activities relating to-

( 1) nuclear processes; 
(2) the theory and production of atomic energy, including 

processes, materials, and devices related to such production; 
(3) utilization of fissionable and radioactive materials for 

medical, biolo/;{ical, health, or military purposes; 
(4) utilization of fissionable and radioactive materials and 

processes entailed in the production of such materials for all other 
purposes, includin~ industrial uses; and 

(ts) the protection of health during research and production 
activities. 

The Commission may make such arrangements without regard to the 
provisions of section 3709 of the Revised Statutes (U. S. C., title 41, 
sec. 5) upon certification by the Commission that such action is neces- ). 
sary m the interest of the common defense and security or upoita 
showing that advertising is not reasonably practicable, and may make ~ 
partial nnd advance payments under such arrangements, and may make 
available for use in connection therewith such of its equipm~nt and ~ 
facilities as it may deem desirable. Such arrangements shall contain 
such provisions to protect health, to minimize danger from explosion 
and other hazards to life or property, and to require the reporting 
and to permit the inspection o.f work performed thereunder, as the 
Commission may determine; but shall not contain an! provisions or 
conditions which prevent the dissemination of scientific or technical 
information, except to the extent such dissemination is prohibited by 
law. 

(b) RF.SEARCH BY THE CoMM1ss10N.-The Commission is authorized 
and directed to oonduct_i through its own facilities, activities and· 
studies of the types speciued in subsection (a.) above. 
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PRODUCTION OF FISSIONABLE MATERIAL 
SEO. 4. (a) DEPINITioN.-As used in this Act, the term "produce", 

when used in relation to fissionable material, means to manufacture, 
produce1 or refine fissionable material, as distinguished from source 
materials as defined in section lS (b) ( 1), or to separate fissionable 
material from other substances in which such material may be con­
tained or to produce new fissionable material. 

(b) PnonmrtioN.-It shall be unlawful for any person to own any 
facihties for the production of fissionable material or for any person 
to produce fissionable material, except to the extent authorized by 
subsection ( c). 

( e) OWNERSHIP AND OPERATION OF PRoouOl'ION F AOILITIE8.-
( 1) OWNERSHIP OF PnoimorION FAOIL.ITIEB.-The Commission, 

as agent of and on behalf of the United States, shall be the 
exclusive owner of all facilities for the production of fissionable 
material other than facilities which (A) are useful in the conduct 
of research and development activities in the fields specified in 
section 8, and (B) do not, in the opinion of the Commission, 
have a potential production rate adequate to enable the operator 
of such facilities to produce within a reasonable period of time 
a sufficient quantity of fissionable material to produce an atomio 
bomb or any other atomic weapon. 

(2) OPERATION OF THE OOMM188ION78 PRODUOTION FACIL'.CTIE8.-­
The Commission is authorized and directed to produce or to 
provide for the production of fissionable material in its own 
facilities. To· the extent deemed necessary, the Commission is 
authorized to make, or to continue in effect, contracts with P.OT­
sons obligating them to produce fissionable material in facihties 
owned by the Commission. The Commission is also authorized 
to enter into research and development contracts authorizing 
the contractor to produce fissionable material in facilities ownad 
by the Commission to the extent that the production of such 
fissionable material may be incident to the conduct of research 
and development activities under such contracts. Any contrv.ct 
entered into under this section shall contain provisions (A) pro­
hibiting the contractor with the Commission from subcontracting 
any part of the work he is obli~nted to perform under the contract, 
except as authorized by the Commission, and ( B) obligating the 
contractor to make such reports to the Commission as it may 
deem apJ?ropriate with respect to his activitiP,s under the contract, 
to submit to frequent inspection by emi>loyees of the Commission 
of all such activities, and to com~ly with all safety and security 
regulations which may be pres~bed b_y the Commission. Any 
contract made under the provis ns of this paragraph may be 
made without regard to the pro ·sions of section 3709 of the 
Revised Statutoo (U. S. C., title 41, sec. 5) upon certification b:r 
the Commission that such action is necessary in the interest of 
the common defense and security, or upon a showing that adver­
tising is not reasonably practicable, and partial and advance 
payments may be made under such contracts. The President 
shall determine at least once each year the quantities of fi.Ssionable 
material to be produced under this paragraph. 
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(8) OPERATION OF OTHER PRODU(7J.'ION FAOILITl'ES.-Fissionabte 
material ma1 be produced in the conduct of research and develop­
ment activities in facilities whic~ under paragraph ( 1) al;>ove, are 
not required to be owned by the vommission. 

(d) lRRADtATION OF MA'l'ERIALS.-For the purpose of iucreasing the 
supply of radioactive materio.lsbthe Commission and persom1 lawfully 
producing or utilizing fissiona le material are authorized ~o expose 
materials of anr. kind to the radiation incident to the procezS11.s of 
producing or utilizing fissionable material. · 

( e) MANUFACTURE OF Pm.muCJr10N F ACILITIEs.-U nless authorized 
by a license issued by the Commission, no person may manufacture 
produce, transfer, or acquire any facilities for the production of 
fissionable material. Licenses shall be issued in accordance with such 
procedures as the Commission may by regulation establish and shall 
be issued in accordance with such standnrds and upon such conditions 
as will restrict the production and distribution of such facilities to 
effectuate the policies and purposes of this Act. Nothing in this 
section shall be deemed to require a license for such mnnufacture, pro­
duction, transfer, or acquis1tion incident to or for the conduct of 
research or development activities in the United States of the types 
specified in section 3, or to v.rohibit the Commission from manufac· 
turing or pl'oduciug such fnc11ities for its own use. 

CO~TROL OF MATERIALS 
SRc. 5. (a) F1ss10N ABU! :MAT1m1ALS.-
( 1) DEFINI'rION .-As used in this Act, the term "6.ssionnble 

mnterinl" mea.ns plutonium. uranium enriched in the isotope 235, any 
other material which the Commission determines to be cn.pable of 
relensing substantial qunnt.ities of energy through nuclear chain 
reaction of the material, or any material artificially enriched by any 
of the foregoing; but does not include source materials, as defined in 
section 5 (b) ( 1). 

(2) GOVERNMENT OWNERSHIP OF ALL FISSIONABLE MATERIAL.-All 
right, title, and interest within or under the jurisdiction of the United 
States, in or to any fissionable material, now or hereafter produced, 
shall be the property of the Commission1 and shall be deemed to be 
vested in the Comm1ssion by virtue of this Act. Any person owning 
any interest in any fissionab1e material at the time of the enactment of 
this Act, or owmng any interest in any material nt the time wh~ 
such material is hl~rea fter dl'termined to be n fissionable material, or 
who lnwfullv produc:es nny fissionable mnteriul incident to J>rivateJy 
financed research or development activities, shall be paid JUSt com­
pensntion therefor. The Commission may, by action consistent with 
the provisions of pttragraph (4) below, authorize any such person to 
retain possession of such fissionable material, but no person shall have 
any title in or to any fissionable material. 

(8) PnomBtTTON.-lt shall be unlawful for any person, after sixty 
days from the C'ff Pcth-e dnte of this Act to (A) possess or transfer any 
fissionable mntetinl, except as authbrized by the Commission, or 
( B) export. from or import. into the United States any fissionable 
material, or (C} directly or indirectlv engage in the production of 
any fissionable material outside of the United States. 

( 4) DrsrnnmTION OF FIRSION ABLE MATERIAL.-Without prejudice 
to its continued ownership thereof, the Commission is authorized to 

' 
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dlstrihut.6 fissionable materi'al owned by it1 with or without charge1 t.o applicants· requesting such material (A) :tor the conduct of researcli, ' ' 
or development activities either independently or under contract or 
other arrangement with the Commission, (B) for use in medical. 
therapy, or ( 0) for use pursuant to a license issued under the authority 
of section 7. Such material shall be distributed in such quantities anCI 
on such terms that no applicant will be enabled to obtain an amoun~ 
sufficient to construct a bomb or other military weapon. The Com._. 
mission is directed to distribute sufficient fissionable material to permit 
the conduct of widespread independent research and development 
uctivity, to the maximum extent practicable. In determinin~ the 
quantities of fissionable material to be distributed, the Commission 
shall make such provisions for its own needs and for the conservation 
of fissionnble mnterial as it may determine to be necessary in the 
national interest for the future development of atomic energy. The 
Commission shnll not distribute any materinl to an1 npplicant, and 
shall recall any distributed material from any npphcant, who is not 
equipped to observe or who fails to observe such safety standards to 
protect health and to minimize danger from explosion or other hazard 
to life or property as may be established by the Commission, or who 
uses such materh\l in violation of In w or regulation of the Commission 
or in a manner other thnn as disclosed in the appHcntion therefor. 

( 5) The Commission is authorized to purchase or otherwise acquire 
any fissionable material or any interest therein outside the United 
States1 or any interest in facilities for the ~roduction of fissionable 
mnterml, or in real property on which such facilities are located, 
without regard to tlie provisions of section 3709 of the Revised 
Statutes (U.S. C.1title41, sec. 5) upon certifica~ion by the Commission 
that such action is necessary in the interest of the common defense 
and secui·ity, or upon a showitig that advertising is not reasonably 
practicable, and partial and advance payments may be made under 
contracts for such purposes. The Commission . is further authorized 
to take, re9.uisition; or condemn, or otherwise acquire any interest in 
such facilities or real property, and.just compensation shall be mnde 
therefor. 

(b) SOURCE MATERIALS.- ' 
(1) DEFINITlON.-As used in this Act, the term "source materialn 

m,eans urani~m1 thor~um, or any other material. which is determined 
h.Y the Comm1ss1on, with the approval of the President, to be peculiarly 
essential to the proouction of fissionable materials; but includes ores 
only if they contnin one or more of the foregoing materials in such 
c?ncentr~tion as the Commission mny by regulation determine from 
time to time. 

(2) LtOENSE FOR TltANsFEt\s REQUIRED.-Unless authorized h.Y a 
license issued by the Commission, no person mny trnnsfer or dehve.r, 
1eceive possession of or title to, or export from the United States any 
source material after removal from its place of dep6sit in nature, 
except that licenses shall not be required for quantities of source 
materials which, in the opinion of the Commission, are unimportant. 

(3) IssUANOE OF LICENSEB.-The Commission shall establish such 
standards for the issuance, refusal, or revocation of licenses as it may 
deem necessary to assure adequate source materials for production, 
research, or development activities 'pursuant to this Act or to prevent 

·. : . .,, 
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the use of such materials in a manner incom~istc>nt with the national 
welfare. Licenses shall be issued in accordance with such procedures 
as the Commission mny by regulation establish. 

( 4) REPonTINo.-The Commission is authorized t.o issue such regu· 
lat1ons or orders requiring reports of ownership, possession, extraction, 
refining, shipm.ent, or other· h~rnd1ing of source materials as it may 
deem necessary, except that such reports shull not be req_uired with 
respect to (A) any source mute rial prior to removed from its place of 
deposit in nntnre, or ( B) qunntities of source mnterinls wliich in the 
opmion of the Commission are unimportnnt or the reporting of which 
will discourngc independent prospectin~ for new deposits. 

(5) AcQCISITION.-The Commission is authorized and directed to 
purchmm, take, requisition, condemn, or otherwise acquire, supplies 
of source mnteri~ls or any interest ,in real property containing deposits 
of 8om·ce materials to the extent 1t deems necessa!'Y to effectuate the 
provisions of this Act. Any purchnse made under this paragraph 
may be made without regard to the provisions of section 8709 of the 
Revised Statutes (U. S. C., title 41, sec. 5) upon certification by the 
Commission that such action is necessary in the interest of the common 
defense and security, or upon a showing that advertising is not reason· 
ably practicable, and partial and advance payments may be made 
thereunder. The Commission may establish guarantood prices for all 
source materials delivered to it within a specified time. Just com­
pensation shall be made for any property taken, requisitioned, or 
cond<'mned under this paragraph. 

(6) ExrLORATION.-The Commission is authorized to conduct and 
ente.r into contracts for the conduct of exploratory operations, inves­
tigations, and inspections to determine the location, extent, mode of 
occurrence, use, or conditions of deposits or supplies of source mate­
rials. mnkin~ inst compensation for any damage or injury occasioned 
thereby. Sw:h exploratory operations may be conducted only with 
the consent of the owner, but such in~estigations and inspections 
may be <'onclncted with or without such consent. 

(7) PunLIC LANDs.-All m•anium, thorium, and all other materials 
determined pursuant to paragraph (1) of this subsection to be 
peculiarly essential to the production of fissionu.ble material, con­
tained, in whatever concentration, in dPposits in the public lands are 
hereby reserved for the use of the United States subject to valid claims, ~ 
rights, or privileges existing on the date of the ecnactment of this Act: 
P1·01Jided, however, That no individual, corporation, partnership, or ..J 
association, which had any part, directlv or indirectly, in the dr,velop-
ment of the atomic bomb project, mny 'benefit. by any location, entry, It 
or settll'ment upon the public domain made after such individual, 
corporatioh, partnership, or association took part in such project, 
if such individual, corporation, partnership, or association, by reason 
of havirllt hud such part in the development of the atomic bomb proj-
ect, acquired confidential official information as to the existence of 
deposits of such uraniu"m, thorium, or other materials in the specific 
lands upon which such location, entry, or settlement is made, and 
subsequent to the date of the enactment of this Act made such loca-
tion, entry, or settlement or caused the same to be mnde for his, its 
or their benefit. The Secretary of the Interior shall cause to be inserted 
in every patent, conveyance, leafie, permit, or other authorization 
hereafter granted to use the public· lands or their mineral resources, 
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m1dc-r nny of which there might result the extraction of any materials 
so reserved, u reservation to the United States of all such materials, 
whether or not of commercial value, together with the right of the 
Unite<l Stut;es through its authorized agents or representatives at 
any time to enter upon the land and prospect for, mme, and remove 
the sn~e, making just compensation for any damage or injury occa­
sioned thereby. Any lands so patented, conveyed, leased, or otherwise 
disposed of may be used, and any rights under any such permit or 
authorization may be exercised, as if no reservation of.such materials 
had been made under this subsection; except that, when such use 
results in the extraction of any such material from the land in quan­
tities which may not be transferred or delivered without a license 
under this subsection, such material shall be the property of the Com­
mission and the, Commission may require. delivery of such material 
to it by any po~essor thereof after such material has been separated 
as such from the ores in which it was contained. If the Commission 
requires the delivery of such material to it, it shall pay to the person 
mining or extracting the same, or to such other person ns the Com­
mission determines to be entitled thereto, such sums1 including profits, 
as the Commission deems fair and reasonable for the discovery, min­
ing~ development, production, extraction, and other services performed 
with respect to such mnterial prior to such delivery, but ~uch pny­
ment shnJl not include nny nmount on account of the vnhte of su('h 
material before removal from its place of deposit in nnture. If the 
Commission doe.snot requir0 delivery of such material to it, the reser­
vation made pursuat1t to this paragraph shall be of no further force 
or effect. 

~
c) BYPnonuOT MATERIALS.-
1) DEFINITioN.-As used in this Act, the term "byproduct mate­

ria " means any radioactive material (except fissionnble material) 
yielded in or made radioactive by exposure to the radintion incident 
t.o the processes of producing or utilizing fi~ionable mnterial. 

(2) D1sTRIBUTION.-The Commission is authorized to distribute, 
with or without charge, byproduct materials to applicnnts see kin~ such 
materials for research or development activity, medical therapy, mdu~- · 
trial uses, or such other useful applications as may be developed. In 
distributing such materials, the Commission shall give preference to 
applicants proposing to use such materials in the conduct of research 
and development activity or medical therapy. The Commission shall 
not distribute any byproduct material~ to any applicnnt, and shnll 
recall any distributed materials from any applicant, who is not 
equipped to observe or who fails to observe E:Uch safety stnndnrds \.o 
protect health as m~y be estublished by the. Commh~sion or who Hl'l'.S 

such mate1·ials in violation of law or regulntion of the Commi~~·don 
or in a mnnner other than as disclosed in the RPJ'Jicntion thcl'efor. 

(d) GENERAT, Pnov1stoN~.-The Commkc;ion shnll not-
. (1) distribute any fission ah le rnuterinl to (A) any person for 
a use whfrh is not nncl{'.r or within the jur1~ilietion of th<' United 
StntM, (Il) any foreign gm1ernment, or (C) any .rcrson within 
the United States if, in the opinion of the Commis~wn, thP rHstri­
bution of such fissionable mnterinl to such person would be 
inimical to the common defense and security. 

53·267 0 - 75 - 2 
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(2) Her.Me Any pP1~on to trander or delivP.r, receive 110.ciAAs.cdon 
of or title to, 01· exp,H't from the United Stutes nny source mnterial 
if, in the opinion of t.he Commission, the issunnce of a license to 
such person fol' srn·h purpose would be inimical to the common 
defense un<l ~ecul'ity. 

MlLJT.\UY APPLICATIONS OF ATOMIC ENERGY 

SEc. 6 (n) Au·rw1mTY.-'fhe Commii:::::ion is authorizPd to--
( 1) conduct experiments und do resen1·<'h nnd development 

w01·k in the militai·y upplicntion of ut<>mic energy; and 
(2) e11gn~e iu the pro<luclion of atomic bombs, atomic bomb 

pn1·tH, 01· other military weapons utilizing fi;;,sionnble matcrinls; 
exn•pt that such ucti vi tics shaJI be carric<l 011 only to the extent 
t hut the express consent an<l direction of the President of the 
\;nitecl States lrns been obtained, which consent and direction shall 
be obtained nt Jenst once each year. 

The President from time to time mu.y direct the Commission (1) to 
deliver such quantities of fissionable materials or weapons to the armed 
forees for such use as he <lee ms necessary in the interest of national 
cfofense or (2) to authorize the armed forces to manufacture, produce, 
or acquire any equipment or device utilizing fissionable material or 
ntomic onergy as a military wenpon. 

(b) Pno11mITION.-lt shall be unlawful for any person to manu­
fnc~u1-et produce, .transfer, or: acquire any equi.P!JlCnt or device utilizing 
6ss10nn ble mnterrnl or atomic energy ns a mthtary weapon, except n.s 
mu.y be authorized by the Commission. Nothing in this subsection 
shull be deemed to modify the provisions of section 4 of this Act, or 
to prohibit research activities m respect of military weapons, or to 
permit the export of any such equipment or device. 

UTII.1IZATION OF ATOMIC ENERGY 

SEo. 7. (a) LtCENSE REQUIREo.-It shall be unlawful, except as pro­
vided in Rections 5 (a) (4) (A) or (B) or 6 (n), for nny person to 
munufncturc, produce, or export any equipment or <levice utilizing 
fissionable material or atomic energy or to utilize fissionable material 
or atomio energy with or without such equipment 0!' device, except 
und~r and in accordance with a licen~e issued by the Commission 
authorizing such manufacture, production, export, or utilization. No 
license may permit any such activity if fissionable material is produced 
incident to such nctivity, except as pro\•ided in sections 3 and 4. 
Not.hinf" in this sC>ction shall bo deemed to require a license for the 
oonduc-t 'of research or development activities relatin~ to the mnnufae­
ture of such equipment or devicaq or the utiliznhon of fissionable 
material or atomic energy, or for the manufacture or use of equipment 
or devices for medical therapy. 

(b) REPORT TO CoNoRESs.-Whenever in its opinion any industrial, 
commercial, or other nonmilitary use of fissionable materin.1 or atomio 
energy h:ls been sufficiently developed to be of practical value, the 
Commission shall prepare a report to the President Slatin~ an the 
facts with respect to such use, tho Commission's estimate of the social, 
po1iticnl, economic, and international effects of such 1rne and the Com­
mission's recommendations for necMsary or dE>sirable supplemental 
legislation. The President shall then transmit this report to the 

•• 



11 

Congress together with his recommendations. No license for any 
manufacture, production, exrort, or use shall be issued by the Commis­
sion under this section unti after ( 1) a report with resP.ect to such 
manufacture production, ex{>ort, or use hns been filed w1th the Con.: 
gress; and (2) a period of nmety dnys in which th~ Congress was in 
session hns elapsed after the report hns been so filed. In computing 
such period of ninety days, there shall be exr.lu,letl the cl:tys on whioli 
either House is not in session because of an adjournment of more thu.n 
three days. ·1 

( c) IssUANOE OF LtcENSEs.-After such ninety-day period, unless 
hereafter prohibited by law, the Comm5ssion may license such manu­
facture_, production, export, or use in nccordnnce with such procedures 
and sUl:>Ject to such conditions as it mny b~ regulation estnb1ish to 
effectuate the provisions of this Act. 'fhe Commission is nutho1·i2ed 
and directed to issue licenses on a nonexclusive basis and to supply 
to the. extent available appropriate quantities of fissionable mu.terial 
to licensees ( 1) whose proposed activities will serve some useful pur­
pose proportionate to the quantities of fissionable material to be con­
smned; (2) who are equipped to observe such safety standards to 
protect health and to minimize danger from explosion or other hazaiV 
to life or propertl as the Commission may establish; and ( 3) who 
agi:ee to make available to the Commission such technical information 
and data concerning their activities pursuant to such licenses as the 
Commission may determine necessary to encourage similar activities 
by as many licensees as possible. Each such license shall be issued 
for a specified period, shall be revocable at any time by the Commis.c:.ion 
in accordance with such procedures as the Commission may establish, 
and may be renpwed upon the expiration of such period. Where 
activities under any license might SPrve to maintain or to foster the 
growth of monopoly, restraint of trnde, uriJawful competition, or 
other t.rade position inimical to the entry of new, freely competitive 
enterprises m the field, the Commission is authorized and directed 
to refuse to issue such license or to establish such conditions to prevent 
these results as the Commission, in consultation with the Attorney 
General, may determine. The Commission shnll report promptly to 
the Attorney General any informntion it. may have wit.h respect to 
any utilization of fissionnble mnterial or ntomic energy which appears 
to have these results. No license may be given to any person for 
activities whi~.h are not under or within the jurisdiction of the United 
States, to any foreign government, or to any person within the United 
States if, in the opmion of the Commission. the issuance of a license 
to such person would be inimicnJ to the common defens~ and security. 

( d) BYPRODUCT Pow.ER.-If energy which may be utilized is pro­
duced in the production of fissionable material, such energy may be 
used by the Commission, transferred to other Government a~encies, 
or sold to public or private utilities under contracts providmg for 
reasonable resale prices. 

INTERNATIONAL ARRANGEMENTS 

SEo. 8. (a) DEFINITION.-As used in this Act, the term "inter­
national arrangement" shall mean any treaty approved by the Senate 
or international agreement hereafter approved by the Congress, 
during the time such treaty or agreement is in full force and eff'ect. 
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(b) EFFEcr OF INTERNATIONAL AnnANOEMENTS.-Any provision of 
this Act or any action of the Commission to the extent that it conflicts 
with the provisions of any international arrangement made after the 
date of enactment of this Act shall be deemed to be of no further force 
or effect. 

(c) POLICIES CotlTAINED 1N INTERNATIONAL ARRANOEMENTS.-In the 
performance of its functions under this Act, the Commission shall give 
maximum effect to the policies contained in any such international 
arrangement. 

PROPERTY OF THE COMMISSION 

SEo. 9. (a) The President shnll direct the transfer to the Com­
mission of all interests owned by the United States or any Government 
agency in the following property : 

(1) All fissionable material; all atomic wen pons and parts thereof; 
all fadlities, equipment, and materiu.ls for the processing, production, 
or utilization of fissionable material or atomic energy; all pro~ 
and techni~al information of any kind, and the source thereof ( includ­
ing data, drawings, specificntions, patents, pntent applications, and 
other sources (relating to the processing, production, or utilization 
of fissionable material or atomic energy; nn<l nil contracts~ agreements, 
leases, patents, applications for pntents, inventions anct discoverie.~ 
(whether patented or unpatented), and other rights of any kind con­
cerning any such items; 

(2) All. facilities, equipment, and mnterials, devoted primarily to 
atomic energy r~earch and development; and 

(3) Such other property owned by or in the custody or control of 
the Manhattan Engineer District or other Government agencies as 
the President may determine. 

(b) In order to render financial assistance to those States and 
locahties in which the activities of the Commission are carried on and 
in which the Commission has acquired pro.Party previously subject to 
St.ate and local taxation, the Commission is authorized to make pay­
ments to State and local governments in lieu of property taxes. Such 
payments may be in the amounts, at the times, and upon the terms the 
Commission deems approJ;>riate, but the Commission shall be guided 
by the policy of not making payments in excess of the taxes which 
would liave been payable for such property in the condition in which 
it was acquired, except in cases wnere special burdens have been cast 
upon the State or local government by activities of the Commission, 
tlie Manhattan Engineer District or their agent.s. In any such case, 
any benefit accruing to the State or local government by reason of such 
activities shall be considered in determining the amount of the pay­
ment. The Commission, and the property, activities, and income of 
the Commission~ nre hereby expressly exempted from taxation in an7 
mnnnAr or form by any State, county, municipality, or any subdiVI­
sion thereof. 

CONTROL OF INFORMATION 

SEo. 10. (a) Por:IOY.:---It shall b.e the polic;y of the Commission to 
control the d1ssemmation of restncted data m such a manner as to 
assure the common defense and security. Consistent with such policy, 
the Commission shall be guided by the following principles: 

... 
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(1) That until Congress declares by joint resolution that effec­
tive and enforceable international safeguards age.inst the use of 
atomic energy for destructive purposes have been established, 
there shall be no exchange of information with other nations witli 
res~ect to the use of atomic energy for industrial purposes; and 

(2) That the dissemination of scientific and technical infor­
~ation relating to atomic energy should be permitted and em~our­
aged so as to provide that free mtereha.nge of ideas and criticisms 
which is essential to scientific progress. 

'(b) RESTRIOTIONS.-
'( 1) The term "restricted data" as used in th is section means all 

data concerning the manufacture or utilization of atomic weapons 
the production of fissionable materiali or the use of fissionable materid 
in the production of power1 but shal not include any data which the 
Commission from time to time determines may be published without 
advers~ly aft'ecting the common defense and security. 

(2) Whoever, lawfully or unlawfully, having possession of, access 
to, control over, or being entrusted with, any document, writing, 
sketch, :photo~aph, :plan, model, instrument, appliance, note or infor­
mation mvolvmg or mcorporating restricted data-

( A) communicates,· transmits, or discloses the same to any 
individual or person, or attempts or conspires to do any of the 
foregoing, with intent to injure the United States or with intent 
to secure an advantage to any foreign nation1 upon conviction 
thereof, shall be pumshed by death or imprisonment for life 
(but the penalty of death or imprisonment for life may be 
imposed only upon recommendation of the jury and onJy in cases 
where the offense was commitwd with intent to injure the United 
States) ; or by a fine of not more than $20,000 or imprisonment for 
not more than twenty years, or both ; 

(B) communicates, transmits, or discloses the same to any 
individual or person, or attempt.s or conspires to do anl of tlie 
foregoing, with reason to believe such data. will be· utilized t.o 
injure the United States or to secure an advantage to any foreign 
nation, shall, upon conviction, be punished by a fine of not more 
than $10,000 or imprisonment for not more than ten years, or 
both. 

(8) Whoever, with intent to injure the United States or with intent 
to secure an advantage to any foreign nation acquires or attempts or 
conspires to acquire any document, writing, sketch, photograph, plan, 
model, instrument, appliance, note or information involving or incor­
porating restricted data shall upon conviction thereof, be punished 
by deatli or imprisonment for life (but the penalty of death or impris­
onment for life may be im~sed only upon recommendation of the 
iucy and onl_y in cases where the offense was committed with intent to 
Injure the United States) ; or by a fine of not more than $20,000 or 
imprisonment for not more than twenty years, or both. 

(4) Whoever, with intent to injure the United States or with intent 
to secure an advantage to any foreign nation, removes, conceals, 
tampers with, alters, mutilates, or destroys any document, writing, 
&ketch, photograph, plan, model, instrument, appliance, or note involv­
ing or mcorporating restricted data and usea hr any individual or 
person in connection with the production of fissionable material, or 



14 

research or development relating to atomic energy, conducted by the 
United States, or financed in whole or in part by Federal funds, or 
conducted with the aid of fissionable material, shall be punished by 
death or imprisonment for life (but th(~ pena1ty of death or imprison­
ment for life 1llay be imposed only upon recommendation of the jury 
and only ih cases where the offense was committed with intent to 
injure the United States) ; or by a fine of not niore than $20,000 or 
imprisonment for not more than twenty years or both. 

(5) (A) No person shall be prosecuted for any violation under this 
section unless and until the Attorney Gene1·al of the United States has 
advised the Commission with respect to such prosecution and no such 
prosecution shall be commenced except upon the express direction of 
the Attorney General of the United States. 

(B) (i) No arrangement shall be made under section 3, no contract 
shall be made or continued in effect under section 4, and no license 
shall be issued under section 4 (e) or 7, unless the person with whom 
su~h arrangement is made, the contractor or prospective contrnctor, 
or the prospective licensee agrees in writing not to permit any indi­
vidual to have access to restricted data until the Federal Bureau of 
Investigation shall have made an investigation and report to the Com­
mission on the cha.racter, associations1 and loyalty of such individual 
and the Commission shall have cletermmed that permitting such person 
to have access to restricted data will not endanger the common defense 
or security. 

(ii) Except as authorized by the Commission in case of emergency 
no individual shall be employed by the Commission until the Fede~ 
Bureau of Investigation shall have made an investigation and report 
to the Commission on the character, associations, and loyalty of such 
individual. 

(iii) Notwithstanding the provisions of subparagraphs (i) and 
(ii), during such period of time after the enactment of this Act as 
may be necessnry to make the iJ1vestigation1 report, and determination 
required by such paragraphs (a) any individual who was permitted 
ac.ces.4' to restricted data by the Manlinttan Engineer District may be 
permitted access to restricted data and (b) the Commission may 
employ any individual who was employed by the Manhattan En~ineer 
District. 

(iv) To protect against the unlawful dissemination of restricted 
data and to safeguard fa.ci1ities, equipment, mate1ials, and other 
property of the Commission, the President shall have authority to 
utilize the services of any Government agency to the extent he may 
deem necessary or desirable. 

(C) All violations of this Act shall.he investigated by the Federal 
Bureau of Investigation of the Department of Justice. 

( 6) This section shall not exclude the applicable provisions of any 
other laws, except that no Government agency shall take any action 
under such other laws inconsistent with tlie provisions of this section. 

(c) INsPEC'l'lONa, RECORDS, AND REPoRTS.-The Commission is-
(1) authorized by regulation or order to require such reports 

and the keeping of such records with respect to, und to provide 
for such inspections of, activities and studies of types specified 
in section 8 and of activities under licenses issued pursuant to 

.. 
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section '( as may be necessary to effectuate the purposes of this 
Act; 

(2) authorized and directed by regulation or order to require 
regular reports and records with respect to, and to provide for fre­
quen t inspedions of, the production of fissionable material in 
the conduct of research and development activities. 

PA TENTS AND INVENTIONS 

SF.c. 11. (n) PRODUCTION AND °MILITARY UTILIZATION • 
(1) No pntent shall hereafter be granted for nny invention or 

discovery which is useful solely in the production of fissionable mate­
rial or in the utilizntion of fissionnble mnterinl or atomic energy for 
a military wenpon. Any pntent granted for any such invention or 
discovery is hereby revoked, and just compensation shall be made 
therefor. 

(2) No patent hereafter granted shall confer any rights with respect 
to any invention or discovery to the extent that such invention or 
diecovery is used in the production of fissionable material or in the 
utilization of fissionable material or atomie energy for a military 
weapon. Any rights conferred by any patent heretofore granted for 
any invention or discovery are hereby revoked to the extent that such 
invention or discovery is so used, and just compensation shall be 
made therefor. 

(8) Any person who has made or hereafter makes any invention 
or discovery useful in the production of fissionable material or in the 
utilization of fissionable material or atomic energy for a military 
weapon shall file with the Commission a report containing a. comple~ 
description thereof, unless such invention or discovery is described in 
nn application for a patent filed in the Patent Office by such person 
withm the time ~mred for the filing of such report. The report 
c:overing any such invention or discovery shnll be filed on or before 
whichever of the following is the latest: (A) The sixtieth day after 
the date of enactment of this Act; (B) the sixtieth day after tlie com­
pletion of such invention or discovery; or ( C) the sixtieth day after 
such person first discovers or first has reason to believe that such 
invention or discovery is useful in such production or utilization. 

(b) UsE OF INVENTIONS FOR RF.sEARCH.-No patent hereafter granted 
shall confer any rights with respect to any invention or discovery to 
the extent thnt such invention or discovery is used in the conduct of 
research or development activities in the fields specified in section 8. 
Any rights conferr~d by any patent heretofore granted for any inven­
tion or discovery are hereby revoked to the extent that such invention 
or discovery is so used, and just compensation shall be made therefor. 

(c) NONMILITARY UTILIZATION.-

( 1) It shall be the duty of the Commission to declare any patent to 
'be nfl'ected with the public interest if (A) the invention or discovery 
covered by the patent utilizes or is essential in the utilization of fission­
able material or atomic energy t and ( B) the licensing of ~uch inven­
tion or discovery under this subsection is necessary to effectuate the 
policies and purposes of this Act. 

(2) Whenever any patent has been declar0d, pursuant to para.graph 
(1), to be affected with the public interest-
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(A) The Commission is hereby licensed to use the invention or 
discovery covered by such patent in performing any of its powers 
under this Act; e.nd 

( B) Any person to whom a license has been issued under section 
7 is hereby licensed to use the invention or discovery covered by 
such pn hmt to the extent such invention or discovery is used by him 
in carrying on the activities authorized by his license under 
section 7. 

The owner of the {latent shall be entitled to a reasonable royalty fee 
for any use of an invention or discovery licensed by this subsection. 
Such royalty fee may be a~ree<l upon by such owner and the licensee, 
or in the absence of such agreement shall be determined by the 
Commission. 

(3) No court shall have jurisdiction or power to stay, restrain, 
or otherwise enjoin the use of any invention or discovery by a licensee, 
to the extent that such use is licensed by parngmph (2) above, on 
the wound of infringement of any putent. If in any action for 
infringement against such licensee the court shall determine that the 
defendant is exercising such. license, the measure of damages shall 
be the royalty fee determined pursuant to this section, together with 
such costs, interest, and reasonable attorney's fees as may be fixeJ 
by the court. If no royalty fee has been determined, the court shull 
stay the proceeding rmtil the royalty fee is determined pursuant to 
this section. If nny such licensee shall fail to pay such royalty fee, 
the patentee may brmg an action in any court of competent jurisdiction 
for such royalty fee, togcther·with such costs, interest, and i•eusonaLle 
attorneyts fees as may lJe fixed by the court. 

(d) ACQUISITION OF PATI4NTs.-The _Commission i~ authorized to 
purchase, or to take, requisition, or condemn, and make just compen­
sation for, (1) any invention or discovery which is useful in the 
production of .fissionable material or in the utilization of fissionable 
material or atomic energy for a military weapon, or which utilizes 
or is essential in \.he utilization of fissionuDle material or atomic energy, 
or (2) any patent or patent application covering any such invention 
or discovery. The COmmissioner of Patents shall notify the Com­
mission of all applications for patents hereto£ ore or hereafter filed 
which in his opinion disclose such inventions or discoveries and shall • 
provide the Commission access to all such applications. 

( e) CoMPENSATION A WARDs, AND RoYALTIEs.-
( 1) PATENT COMPENSATION BOARD.-The Commission shall desig­

nate a Patent Compensation Board, consisting of two or more 
employees of the Commission, to consider npphcations under this 
sul>section. 

(2) Er,IGmIT..ITY.-
( A) Any owner of a patent licensed under subsection (c) (2) 

or nny licensee 'thcround~r may make application to the Commis­
sion for the determination of a reusonnlile royalty fee in acc01·d­
ance wit.h such procedttl'es as it by regulntion may establish. 

(B) Any person seeking to obtain the just co1i1pe.rnmt.ion pro­
vided in subsections (a), (b), or (cl) shnll mnke applicution 
thGrefor to the Commission in accordance with such procedures 
es it may by regulation establish. 

( C) Any .Person making nny invention or discovery useful in 
the product10n of fissionable material or in the utilization of 

I 



• 

17 

fissionable material or atomic energr for a military weapon who 
is' not entitled to compensation therefor under subsection (a.) a.nd 
who has complied with subsection (a) (8) above may make appli­
c..q,tion to the Commission for, and the COmmission may grant, an 
award. 

( D) A:ny person ma.king application under this subsection 
shall have the right to be represented by counsel. 

(8) STANDARDS.-
(A) In determining such reasonable royalty fee, the Commis­

sion shall take into consideration any defense, ~nera.l or special, 
that might be pleaded by a defendant in an action for infringe­
ment, the extent to which, if any, such patent was developed 
through federally financed research, the degree of utility, novelty, 
and importance of tbs invention or discovery, and may consider 
the cost to the owner of the patent of developing such invention 
or discovery or acquiring such patent. 

(B) In determining what constitutes just compensation under 
subsection (a), (b), or ( d) above, the Commission shall take into 
account the considerations set forth in paragraph (A) above, and 
the actual use of such invention or disoovery, and may determine 
that such compensation be po.id in periodic payments or in a 
lump sum. 

(C) In determining the amount of any a.ward under para­
graph (2) (C) of this subsection, the Commission shall take into 
account the considerations set forth in paragraph (A) l.bove, 
and the actual use of such invention or discovery. Awards so 
made may be paid bv the Commission in periodic payments or 
in a lump sum. ... 

(4) JuntCIAL RRVIEW.-Any person aggrieved by any determination 
of the Commission of an award or of a reasonable royalty fee may 
obtain a review of such determination in the Court of Appeals for the 
District of Columbin b,Y filing in such court, within thirty dnys a.ft.er 
notice of such determination, a written petition praying that such 
determination be set aside. A copy of such petition shall be forthwith 
served upon the Commission and thereupon the Commission shall file 
with the court a certified transcript of the entire record in the pro­
ceedin_g, including the findings and conclusions upon which the deter­
mination was based. Upon the filing of such transcript the court shall 
have exclusive Jurisdiction upon the record certified to it to pffirm the 
determination m its entirety or set it a.side and remand it to the Com­
mission for further proceedin~. The findings of the Commission as 
to the facts, ~f supported by substantial eyidence, shall be con~lusive. 
The court's Judgment shall be final, sub]ect, however, to reVlew by 
the Supreme Court of the United States upon writ of certiorari on 
petition therefor under section 240 of the Judicial Code (U. S. C., 
title 28, sec. 847), by the Commission or any party to the oourt pro­
ceeding. 

GENERAL AUTHORITY 

SEO. 12. (a.) In the performance of its functions the Commission 
is authorized to-

( 1) establish advisory boards to advise with and make recom­
mendations to the Commis.qion on legislation, policies, ad.minis­
tration, research, and othe:r mattera; 



18 

(2) establish by ·regnlat:ion ··<>~· order~·8Uch~. standards .,and 
instructions to govern the posses8ion an<l use c:if fissionable and 
byproduct materials as the Commission may deem necessar~ or 
desirabJe to protect health or to minim'ize danger from explosions 
and other hnzards to Ii fe or property; 

(3) make such studies and investigations, obtain such infor­
mation, and hold such hearings as the Commission mny deem 
necessary or proper to assist it in exercish~g any authority pro­
vided in this Act, or in the administration or enforcement of 
this Act, or any r~gufations or orders issued thereunder. For 
such purposes the Commission is authorized to administer oaths 
and affirmations, and by subpena to require any person to appear 
an·d testify, or to appear and produce documents, or bc1t.h, at nny 
designated plnce. No person shall be excused from complying 
with uuy requirements under this paragraph because of his priv­
ilege nguinst solf-incriniination, but tne immunity provisions of 
the Compulsor~' Testimony Act of February 11. 18U!3 (U. S. O., 
title 40, gee. 46 I, sha11 apply with respect to nny individual who 
specificn.11y claims such J.'l'lVilege. Witnesses subpenacd under 
this subsection shall be paid the sn.me fees nnd milcnge as are paid 
witnesses in the district courts of the United Stat.es; 

( 4) nppoint and fix the c.ompensntion of such officers and 
employm•s ns may be necessary to carry out the function~ of t~e 
Comtni~ion. Such officers and employees shall be appomted m 
acror1Lince with the civil-service laws and their compensation 
fixed in nceordnnce with the Classification Act of 1923, as amended, 
except that to the extent the Commission deems such action ne-e­
essiu·y to the dischnrge of its responsibilities, personnel may be 
empIOyed and their compensation fixed without regard to such 
laws. The Commission shall make adequate provision for admin­
istrative review of any determination to dismiss any employee; 

(5) acquire such mat~rials, 1.1roperty, equipment, and facilities, 
establish or construct such butldin~ and facilities, and modify 
such buildings and facilities from time to time as it may deem 
necessary, and construct, acquire, provide, or arran~ for such 
facilities and services (at project &tes where such facilities and 
services are not available) for the housing, health, safety, welfare, 
and recreation of personnel employed by the Commission as it 
maY. deem necessary ; 

(6) ":ith the consent of the agency concerned, utilize or employ 
the services or personnel of any Government agency or any State 
or local government, or voluntary or uncompensated personnel, 
t.o P.erform such functions on its behalf as may appear desirable; 

(7) acquire, purchase, lease, and hold real and personal prop­
erty as agent of and on behalf of the United States and to sell, 
lease1 grant, and dispose of such real and personal property as 
provided in this Act; and 

(8) without regard to the provisions of the Surplus Property 
Act of 1~44 or any other !aw, .make such disposition as it may 
deem desirable of (A) radioactive materials, and (B) any other 
property the special disposition of which is, in the opinion of 
t.he Commission, in the mterest of the national security. 

• 
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. (b) SmomuTr.-The President ma.y, in advance, exempt any epeciflc 
action of the Commission in a particular matter from the provisions 
of law relating to oontracta whenever he determines that such action 
is essential in the interest of the common defense a.nd security. 

( c) ADVISORY CoHldlTl'EF.8.-The members of the General Advisory 
Committee established pursuant to section 2 (b) and the members of 
advisory boards established pursuant to subsection (a.) (1) of this 
section ma.y. serve a.s such witliout regard to the provisions of sections 
lOlj a.nd 113 of the Criminal Code (18 U.S. C., secs. 198 and 203) or 
section 19 ( e) of t.he Contract Settlement Act of 1944, except i11softLr 
as such sections may prohibit any such member from receiving com· 
~ation in respect ol any particular matter which directly involves 
the Commission or in which the Commission is directly interested. 

COMPENSATION FOR PRIVATE PROPERTY ACQUIRED 

SEo. 13. (a). The United States shnll make just compensation for 
any property or interests therein taken or requisitioned pursuant to 
sections lS and 11. The Commission shall determine such com pensa.­
tion. If the compensation so determined is unsatisfactory to the 
person entitled thereto, such person shall be pa.id 50 per centum of the 
amount so determined, and shall be entitled to sue the United States 
in the Court of Claims or in any district court of the United States in 
the manner provided by sections 24 (20) and 14l> of the Judicial Code 
to recover such further sum as added to said 50 per centum will make 
up such amount as will be just compensation. 

(b) In the exercise of the rights of eminent domain and condemna­
tion, proceedings may be instituted under the Act of August 1, 1888 
(U. S. C., title 40, sec. 257), or any other applicable Federal statute. 
Upon or after the filing of the condemnation petition, immediate 
possession may be taken and the property may be occupied, used, and 
unproved for the purposes of this Act, notwithstanding any other law. 
Real property acquired by purchase, donation, or other means of 
transfer may also be occupied, used, and improved for the purposes 
of this Act, prior to approval of title by the Attorney Genera.I. 

JUDICIAL REVIEW AND ADMINISTRATIVE PROCEDURE 

SEO. 14. 
1

(a) Notwithstanding the provisions of section 12 of the 
Administrative Procedure Act (Public Law 404, Seventy-ninth Con· 
gr:_ess, approved June 11, 1946) which provide when such Act shall 
take eft'ectt section 10 of such Act (relating to judicial review) shall 
be applicat>le, upon the enactment of this Act, to any agency action 
under the authority of this Act or by any agency created by or under 
the provisions of this Act. 

(b) Except as provided in subsection (a.), no provision of this Act 
shall be held to supersede or modify the provisions of the Administra­
tive Procedure Act. 

( c) As used in this section the terms "agency action'' and "alJency" 
shall have the same meaning as is assigned to such terms m the 
Administrative Procedure Act. 

JOINT COMMITTEE ON ATOMIC ENERGY 

SEo. HS. (a) There is hereby established a Joint Committee on 
Atomic Energy to be composed of nine Members of the Senate to be 
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appointed by the President of the Senate, and nine Members of the 
House of Representatives to be appointed by the Speaker of the 
House of Representatives. In each instance not more than five mem­
bers shall be members of the same political party. 

(b) The joint committee shall make continuing studies of the 
activities of the Atomic Energy Commission and of problems relating 
to the developmen~ use, and control of atomic energy. The Commis­
sion shall keep the Joint committee fully and currently informed with 
respect to the Commission's activities. All bills, resolutions, and 
other matters in the Senate or the House of Representatives relating 
primarily to the Commission or to the development, use, or control 
of atomic energy shall be referred to the joint committee. The mem­
bers of the jomt committee who are Members of the Senate shall 
from time to time report to the Senate, and the members of the joint 
committee who are Members of the House of Representatives shall 
from time to time report to the House, by bill or otherwise, their 
recommendations with respect to matters within the jurisdiction of 
their respective Houses which are (1) referred to the joint com­
mittee or (2) otherwise within the jurisdiction of the joint committee. 

( c) Vacancies in the membership of the joint committee shall not 
aft'ect the power of the remaining members to execute the functions 
of the joint committee, and shall be filled in the same manner as in 
the case of the original selection. The joint committee shall select 
a chairman and· a vice chairman from among its members. 

( d) The joint committee or any: duly authorized subcommittee 
thereof, is authorized to hold such hearings, to sit and act at such 
places and times, to require, by subpena or otherwise, the attendance 
of such witnesses and the prOduction of such books, papers, and docu­
ments, to administer sucli oaths, to take such testimony, to procure 
such printing and binding, and to make such expenditures as it deems 
advisable. The cost of stenographic services to report such hearings 
shall not be in excess of 25 cents per hundred words. The provisions 
of sections 102 to 104, inclusive, of the Revised Statutes sliall apply 
in case of any failure of any witness to comply with a subpena or to 
testify when summoned under authority of this section. 

(e) The joint committee is empowered to ap)!oint and fix the com­
pensation of such experts, consultants, techmc1ans, and clerical and 
stenographic assistants as it deems necessary and advisable, but the 
compensation so fixed shall not exceed the compensation prescribed 
under the Classification Act of 1923, as nmenqed, for comparable 
duties. The committee is authorized to utilize the services, informa,.. 
tion, facilities, and personnel of the departments and establishments 
of the Government. 

ENFORCEMENT 

SEO. 16. ·(a) Whoever willfully violates, attempts to violate, or 
conspires to violate, any provision of sections 4 (b), 4: (e), 6 (a) (3), 
or 6 {b) ·shall, upon conviction thereof be punished by a fine of not 
more than $10,000 or by imprisonment for not more than five years, or 
both, except that whoever commits such an offense with intent to 
injure the United States or with intent to secure an advantage to any · 
foreign nation shall, upon conviction thereof, be punished by death 
or imprisonment for life (but the penalty of death or imprisonment 
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for life may be imposed only upon recommendation of the jury and 
only in cases where the offense was committed with intent to mjll1'9 
the United States); or by a fine of not more than $20,000 or by 
imgrisonment for not more tha.n twenty years, or both. 

b) Whoever willfully violates, attempts to violate, or conspires to 
vio ate, any provision of this Act other than those specified in sub­
section (a) nnd other than section 10 (b), or of any regulation or 
order ~rescribed or issued under sections 5 (b) ( 4), 10 ( c), or 12 
(a) (2 ' shall, upon conviction thereof, be punished by a ane of not 
more t 1an $5,000 or by imprisonment for not more than two ye.are, 
or both, except that whoever commits such an offense with intent to 
injure the United States or with intent to secure an advantage to 
nny foreign nation shall, upon conviction thereof, be punished by e. 
fine 0£ not more than $20,000 or by imprisonment for not more than 
twenty years, or both. 

( c) Whenever in the judgment of the Commission any person has. 
l'ngaged 01· is about to engage in any acts or practices which constitute 
or will constitute a. violation of any provision of this Act, or any 
regulation or order issued thereunder2 it may make appli~tion to 
the appropriate court for an order enJoining such acts or practices, 
or for an order enforcing compliance with such provision, and upon 
n showing by the Commission that such person hns engaged or is aliout 
!'°. engn;ge in any. s~ch acts or practi\!es a permanent or temporary 
m]unct10n, restrn.mmg order, or other order may be granted. 

( d) In case of failure of refusal tu obey a subperia served upon 
nny eerson pursuant to section 12 (a) ( 3); the district com:t for any 
district in which such person is found or rcRides or trnnsn.cts business. 
upon application by tlie Commission, shnll have jurisdiction to issue 
an order requiring such person to nppenr and give testimony or to 
appear and produce documents, or botn, in n.ccorchmce with the sub­
pena; and any failure to obey such order of the court may Lo punished 
by such court as a contempt thereof. 

REPORTS 
SEo. 17. The Commission shall sub'tni~ to the Co:ngr~, in January 

and July of each year, a report concermn~ the ·activities of the Com­
mission. The Commission shall include m such repor!'.J and shall at 
such other times as it deems desirnble submit to the t;ongress, such 
recommendations for additional legislation as the Commission deems 
necessary or desirable. 

DEFINl~!PNS 

SEO. 18 • ..\s used in tMs Act­
1 

(a) The ~erm "atomic energy" shall be construed to mean all forms 
of energy released in the course of or as a result of nuclear fission or 
nuclear tranfiformn.tion. 

(b) The term "Governmmt agency" means any executive def,art­
nient, commission, ind_~pendent establishment, corJ?oration whol y or 
.(>a~l_y owned by the United States which is an instrumentality of 
the United States, board, bureau, division, service, office, officer, a.utbor­
it.y, administration, or other establishment, in the executive branch 
of the Government. 
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(o) The t.erm "I?erson" m<'ans any indiviclunl, corporation,.pnri.ner· 
ship, firm, nssociat10n, trust., estate, public or private institution, group, 
the United States or any n~ency thereoft any governme11t other thnn 
the United States, 11.ny poht.ical subdivision of any such gove.rnment, 
and any legal successor, rcpresentn.tive1 a~ent, or agency of th(\ fore­
going, or other entity, but shall not include the Commis~ion or officers 
or employees of the Commission in the exercise of duly authorized 
functions. 

(d) The term "United Stntes", when used in a ~eograt>hical sense, 
inciudes nll Territories and possessions of the Umted States and the 
Canal Zone. _ 

(e) The term "re.search and development" means theoretical 
aualysis, e:":ploration, and experimentation, nnd the extension of 
investigative tin dings and theories of a scient ifir. or technical nature 
int.o prncticnl npplicntion for experimcutnl an<l demonstration pur­
pose.c;, including the experimental production and testing of models, 
devices. equipment, materials, nnd processes. 

(f) The term "equipment or device utilizing fissionable material 
or atomic cnert:,TY'' shnll be construe.cl to menn any equipment or device 
capable of milking use of fissionabll• mnterial or peculiarly ndn.pted for 
ma.king use of atomic energv and any important component part 
espe.cinlly designed for such equipment or devices, ns determined by 
the Commission. . 

(gi) The term "facilit.ies for the product.ion of fissionable material" 
shall he construed to menn n.ny equipment or device capuble of such 
prodn<'tion and any important 'component pa1t especially designed for 
such equipment or devices, as determined by the Commission. 

APPROPRIATIONS 
SEO. 19. There are hereby authorized to be appropriated such sums 

as may be necessary and appropriate to carry out the provisions and 
purposes of this Act. The Acts appropriating such sums may. a.ppro­
P.riate specified portions thereof to be accounted for upon the cert.ifica.­
tion of the Commission only. Funds appropriated to the Commission 
shall, if obligated bY. contract durin~ the fiscal year for which appro­
priated1 remain available for expenditure for four :years following the 
expiration of the fiscal year for whicq appropriated. After such 
four-year period, the unexpended balances of appropriations shall be 
carried to the surplus fund and covered into the Treasury. 

SEPARABILITY OF PROVISIONS 
SEO. 20. If any provision of this Act1 or the application of such 

provision to an;r person or circumstances, is held invalid, the remainder 
of this Act or the application of such \lrovision to persons or circum­
stances other than those as to which it is held invalid, shall not be 
aft'ected thereby. 

SHORT TITLE 

SEo. 21. This Act may be cit.00 as the ''Atomic Energy Act of 1946". 
Approved August 1, 1946. 
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